Department of Defense

245.407 Non-Government use of plant
equipment.

(a)(i) Non-Government use of indus-
trial plant equipment (IPE) exceeding
25 percent requires prior approval of
the—

(A) Assistant Secretary of the Army
(AL&T);

(B) Assistant Secretary of the Navy
(RD&A);

(C) Assistant Secretary of the Air
Force (Acquisition); or

(D) Director, Defense Logistics Agen-
cy.

(ii) The authority in paragraph (a)(i)
of this section may be delegated to the
head of a contracting activity. Any re-
delegation requires the approval of the
Office of the Deputy Under Secretary
of Defense (Industrial Affairs and In-
stallations).

(iii) To determine percentage—

(A) Compute the percentage of non-
Government use on time available for
use. Use contractor’s normal work
schedule as represented by the sched-
uled production shift hours.

(B) Use a base time period which is
neither less than three months nor
more than one year.

(C) Use may be averaged at a single
plant for all items costing less than
$25,000.

(iv) Contractors should submit re-
quests for non-Government use of IPE
to the contract administration office
at least six weeks before the projected
use. The requests shall include:

(A) Total number and acquisition
cost of IPE items; and

(B) For each unit of IPE with an ac-
quisition cost of $25,000 or more, an
itemized list including nomenclature,
plant equipment code, year of manu-
facture and acquisition cost.

(v) Approving officials shall retain
for periodic review, documentation of
the circumstances justifying non-Gov-
ernment use of IPE.

[66 FR 36448, July 31, 1991, as amended at 62

FR 34127, June 24, 1997; 68 FR 23088, Apr. 30,
2003]

245.505-14

Subpart 245.5—Management of
Government Property in the
Possession of Contractors

245.505 Records and reports of Gov-
ernment property.

245.505-3 Records of material.

If adequate controls are in place to
meet the requirements of the clause at
252.242-7004, Material Management and
Accounting System, the contractor’s
material control system may phys-
ically commingle inventories that may
include materials for which costs are
charged or allocated to fixed-price,
cost-reimbursement, and commercial
contracts. Government-furnished mate-
rial (GFM) may not be physically com-
mingled with other material, nor may
GFM be used on contractor’s commer-
cial work.

245.505-5 Records of plant equipment.

(a) The contractor may use DD Form
1342, DoD Property Record, as a source
document for setting up prescribed
records.

245.505-6 Special
equipment.

The contractor shall prepare a DD
Form 1342 in accordance with instruc-
tions contained in AR 700-43/NAVSUP
PUB 5009/AFM 78-9/DLAM 4215.1, Man-
agement of Defense-Owned Industrial
Plant Equipment (IPE)—

(1) Upon receipt and acceptance of
each item of IPE including items
which, though part of a manufacturing
system, would otherwise qualify as
IPE;

(2) Whenever major changes occur in
the data initially submitted to Defense
Supply Center Richmond (DSCR) (as
specified by DLAM 4215.1);

(3) When IPE, including general pur-
pose components of special test equip-
ment which otherwise qualify as IPE,
is no longer required for the purpose
authorized or provided; or

(4) When disposal is completed.

[66 FR 36448, July 31, 1991, as amended at 62
FR 34127, June 24, 1997]

245.505-14 Reports of
property.

(a) Use the clause at 252.245-7001, Re-

ports of Government Property, in all

reports of plant

Government
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